	B O R O U G H   O F  K E T T E R I N G



	Committee
	COUNCIL
	Item 

9
	Page 1 

	Report 

Originator


	Strategic Management Team
	Ref No:

C12/006

	Wards Affected
	All
	22 January 2013


	Title


	LOCALISATION OF COUNCIL TAX BENEFIT


Portfolio Holder: Cllr A Wiley
	B O R O U G H   O F  K E T T E R I N G



	Committee
	COUNCIL

	Item 

9
	Page 2 






2. INFORMATION
2.1 Members will be aware of the Government’s stated policy position to abolish the current national scheme of Council Tax Benefit, and replace it with the requirement that local authorities establish a local scheme of Council Tax Support. The Council must approve such a scheme before the 31st January 2013 so that the scheme can be effective from the beginning of April 2013.
2.2 This is a significant issue for the Council and one that is also highly technical.
2.3 The Council’s Executive Committee have been kept informed of this issue over the past fifteen months and have received regular updates through the monthly durable budget report. 
2.4 The Executive Committee have also considered two detailed reports on this issue prior to making a number of recommendations to full Council for consideration. The detailed reports considered by the Executive Committee at its meetings of 18 December and 13 August 2012 are attached to this report – they contain a comprehensive analysis of the background, the issues and the options that have been consulted upon.
2.5 Having considered the relevant issues, the Executive Committee resolved the following at its meeting of 18 December 2012;
RESOLVED
that the comments that were submitted as part of the consultation process be noted and those that took part in the process be thanked, and that it be RECOMMENDED to Full Council that:-

(i)
with effect from 1st April 2013, the following changes be made to Council Tax Discounts and Exemptions:
a. Second Homes – to pay normal tax from day 1 (no discount)

b. Repossessed Properties (Class L) - to pay normal tax from day 1 (no discount)

c. Uninhabitable Properties (Class A) - to pay normal tax from day 1 (no discount)

d. New Empty and Unfurnished Properties (Class C) - to pay normal tax after 3 days (no discount)

e. Long Term Empty Homes – in addition to the current charge, to pay a 50% premium after 2 years.

(ii)
the following specific scheme changes be made to the existing Council Tax Benefit scheme, with effect from 1st April 2013 (if the Council does not receive government transitional grant funding), or with effect from 1st April 2014 (if the Council does receive government transitional grant funding);

a. Abolish the 2nd adult rebate

b. A 15% reduction in percentage liability used to calculate entitlement

(iii)
the Council apply for Government transitional funding for 2013/14; and
(iv)
authority be granted to the Chief Financial Officer to amend the Council Tax support scheme for 2013/14, to ensure that it is in line with the government’s stated criteria

3. CONSULTATION AND CUSTOMER IMPACT
3.1 As outlined in the Executive report, 18 December 2012 (attached)

4. POLICY IMPLICATIONS
4.1 As outlined in the Executive report, 18 December 2012 (attached)

5. FINANCIAL RESOURCE IMPLICATIONS
5.1 As outlined in the Executive report, 18 December 2012 (attached)
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PURPOSE OF REPORT





The purpose of the report is to:





Remind members of the background to the national abolition of Council Tax Benefit (CTB) and proposed introduction of Localised Council Tax Support (LCTS) from April 2013;





Remind members of the consultation programme outlining the key strategic choices available to the Council;





Outline the findings from the consultation process;





Request the Council to make a final recommendation in relation to a Council Tax Support Scheme to be effective from 1st April 2013.


























RECOMMENDATIONS





That Council approve the following:





(i)	with effect from 1st April 2013, the following changes be made to Council Tax Discounts and Exemptions:





Second Homes – to pay normal tax from day 1 (no discount)


Repossessed Properties (Class L) - to pay normal tax from day 1 (no discount)


Uninhabitable Properties (Class A) - to pay normal tax from day 1 (no discount)


New Empty and Unfurnished Properties (Class C) - to pay normal tax after 3 days (no discount)


Long Term Empty Homes – in addition to the current charge, to pay a 50% premium after 2 years.





 (ii)	the following specific scheme changes be made to the existing Council Tax Benefit scheme, with effect from 1st April 2013 (if the Council does not receive government transitional grant funding), or with effect from 1st April 2014 (if the Council does receive government transitional grant funding);





Abolish the 2nd adult rebate


A 15% reduction in percentage liability used to calculate entitlement





(iii)	the Council apply for Government transitional funding for 2013/14; and


�
(iv)	authority be granted to the Chief Financial Officer to amend the Council Tax support scheme for 2013/14, to ensure that it is in line with the government’s stated criteria


	








