
BOROUGH OF KETTERING

MONITORING AND AUDIT COMMITTEE

Meeting held: 28th September  2010

Present:
Councillors Bishop (Chair)

Councillors Bayes, Freer, J Henson, Marks and Tebbutt

Also Present:
Debbie Stokes (KPMG LLP)
10.MA.11
APOLOGIES

Apologies for absence were received from Councillor Ruth Groome.
10.MA.12
MINUTES

RESOLVED
that the minutes of the meeting of the Committee held on 9th June 2010 be approved and signed as a correct record.

10.MA.13
DECLARATIONS OF INTEREST

The following interests were declared

Personal
-         None
Prejudicial
-
None

Declarations of Party Whip
    -
None

10.MA.14
PUBLIC SPEAKERS


None.
10.MA.15
EXTERNAL AUDIT: ISA 260 (INTERNATIONAL STANDARDS ON AUDITING) (A1)

Members received a report that detailed the ISA 260 report to those charged with the Council’s governance, that had been prepared by its external Auditor (KPMG), and which also sought approval of the Council’s Management Representation letter.
Debbie Stokes from KPMG was present at the meeting and presented the ISA 260 report to members. She drew attention to the following items :-

· The anticipated issuing of an unqualified audit opinion 
· The improvement in working papers and continued good working relationship with staff
· Details of adjustments made in respect of accounting matters

· The key findings in respect of the Council’s use of resources with regard to effective financial, reporting and governance arrangements being in place

· The positive action the Council has taken regarding it’s Medium Term Financial Forecast
· The recommendations of KPMG contained in the Appendix to the ISA 260  report

In their discussion on this item, members received assurances that they would receive a report in respect of Business Continuity and Risk Management at the next meeting of the Committee, which would include specific reference to IT issues, including advice to members on good practice in respect of the use of passwords.
Members were also provided with details regarding the current situation in respect of the Lawrence’s site in Desborough.

RESOLVED 
 that the Committee receives the ISA 260 report and approves the Management Representation Letter.
10.MA.16
NATIONAL FRAUD INITIATIVE  (A2)


Members received a report that updated them on the results of the National Fraud Initiative (NFI) for 2009/10, and received details of the way that this scheme operated.


Members noted the following items in their discussion on this matter:

· The Council uses this initiative as just part of its processes for identifying fraud

· As NFI is an Audit Commission mechanism, it might be changed in the future subject to the view of the Coalition Government as to the future of the Commission

· It was considered that the fact that there was little evidence of fraud was comforting

· It was considered that the system operated well, but there were doubts that it was cost effective, given the amount of fraud identified, in comparison to the cost of the work undertake, and It was considered that this should be pointed out to the Council’s auditors
RESOLVED
that the savings identified through officers administering the Audit Commissions National Fraud Initiative be noted.
10.MA.17      KEY PERFORMANCE INFORMATION BOOKLET(A3)
Members received the Key Performance Information Booklet for      September 2010. In their consideration of the Booklet, the following points were raised :
· The fall in performance with regard to Affordable Homes provision and the situation in respect of Land Supply was noted, and details of the context of this were provided. Members would be provided with more recent figures in respect of these issues
· The wording in respect of Indicator 195a relating to acceptable levels of litter was queried

· Members were appraised of the situation in respect of Benefits performance in the context of the increasing workload caused by the economic climate, and the supply of information by claimants
· The impact of the economic climate on Kettering Borough Training’s financial situation was noted, and members were informed that this was being monitored, and that an update would be provided to the next meeting of the Committee in respect of this

10.MA.18
WORK PROGRAMME


Members received a copy of the work programme for the Committee and noted its content. It was noted that the following reports would be brought to the next meeting of the Committee:-

· Risk Management and Business Continuity

· Maintaining a Durable Budget

· SLA Grants Review

· Recycling Disposal Issues

· Intelligent Traffic Management System Review (subject to NCC representation being available)

It was also agreed to submit a report in respect of Choice Based Lettings and Hard-to-Reach groups to a future meeting.
RESOLVED    
that the Work Programme be noted and agreed
(The meeting started at 7.00pm and ended at 8.15pm)
Signed____________________________

Chair
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