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2.
INFORMATION
2.1
Members will be aware of the multiple issues that all local authorities are currently grappling with in relation to reducing residual waste and also reducing their future exposure to significant financial costs. 
2.2
The key issues facing local authorities include;

a. Landfill Tax – the standard rate for landfill tax will increase to ₤48 per tonne this year and will continue to be increased by £8 per tonne per annum (ie, 17%) until it reaches £80 per tonne in 2014. Landfill tax has already doubled within a two year period and represents a significant financial constraint on local authorities – this is paid for by the County Council.
b. Landfill Allowances Trading Scheme (LATS) - The Directive established national targets for the reduction in municipal waste to 35% of 1995 levels by 2020. The LATS was introduced as a mechanism to enable the UK to meet these obligations and provides financial incentive on local authorities to minimise annual landfill levels. As the Waste Disposal Authority (WDA), Northamptonshire County Council (NCC) has overall responsibility for the management of an allocated amount of tradable allowances which relate to the annual quantity of municipal waste it is permitted to landfill. 

c. Waste Strategy 2007 - The previous Government set ambitious recycling targets for household waste which are reflected in the imposition of targets at a local level. The Coalition Government has indicated a commitment beyond those set by the previous administration which were to achieve recycling targets of 45% and 50% by 2015 and 2020 respectively. In addition, the strategy has set reduction targets for residual household waste. 

d. Demographics - It is anticipated that housing growth will increase substantially in Northamptonshire over the next twenty years which will consequentially place additional waste management strain on local authorities. 
2.3 The Northamptonshire Waste Partnership (NWP) comprises representatives from all local authorities within the County. The partnership is working to implement the aims of the Northamptonshire Joint Municipal Waste Management Strategy (2009) – the main aim being to provide a joint and strategic approach to managing the County's municipal solid waste in the period from 2007/8 to 2020/21. 
2.4 Since its inception, the partnership’s main attention has been working with Milton Keynes Council to develop a joint solution to the challenges local authorities face. The ‘Residual Waste PFI Project’ has been under preparation for some considerable time, however the scope of the project (and the potential capital costs involved) resulted in the project needing central government support through the Public Finance Initiative (PFI). The majority of the NWP’s memorandum of understanding (and associated service level agreement ‘commitments’) were developed with this project in mind.
2.5 The Government have recently announced that the proposed scheme will not be supported through the PFI route. Although it is too early to comment on the full implications of this - what is clear is that the proposed project will not be able to proceed and alternative solutions will need to be considered.

2.6 Officers will continue to assess the implications of the recent PFI announcement in conjunction with the NWP and when more information is available about the full implications a further report will be brought to members. Clearly, the NWP Memorandum of Understanding will require review.
2.7 At this stage, members are advised to keep all of their options open in relation to reviewing the waste strategy pending further information becoming available.
3.
CONSULTATION AND CUSTOMER IMPACT
3.1
None directly at this stage


4.
POLICY IMPLICATIONS
4.1
None as a direct result of this report


5.
USE OF RESOURCES
5.1
None as a direct result of this report
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1.	PURPOSE OF REPORT





	The purpose of this report is to update members on the latest position with the Northamptonshire Waste Partnership (NWP) in relation to the residual waste PFI project.  





6.	RECOMMENDATIONS





	That the Executive;





Note the current position in relation to the Residual Waste PFI Project;





Receive a further report (when more information is available) to enable the Council to take an informed decision in relation to its future waste strategy options and position, and





In the meantime, keep all strategic options open.











