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COMPREHENSIVE SPENDING REVIEW




INTRODUCTION

The Comprehensive Spending Review (CSR) has set out the Government’s spending plans across all areas of public expenditure for the next four financial years (2011/12 – 2014/15). The review was published on 20 October by the Chancellor of the Exchequer who explained that the principles underpinning the review were “reform, fairness and growth”. However, the CSR has taken place against a backdrop of a challenging financial environment and so the Government has decided to reduce budgets across the public sector by £83 billion over the next four years.  This translates into an average reduction of 19% for each government department (apart from health and overseas aid).    
The main headlines for local government are:
· The Department for Communities and Local Government has seen its programme and administration budgets cut by 51% 

· Councils will face an average reduction in grant of 7.25% in real terms over each of the next four years – a 29% cut over the CSR period;

· Capital funding for local authorities will fall by around 45% between 2011/12 and 2014/15

· Local authorities will have greater flexibility and control over how they use funding and they will be subject to less targets, regulation and central monitoring. 

The main headlines for housing are:
COUNCIL HOUSING
· The Housing Revenue Account system will be reformed and a new self-financing regime will be introduced. Further details and information on the proposed level of debt that each council would be taking on will be published in November.   

· Resources for disabled adaptations will be included in the HRA reforms   

· 75% of Right to Buy receipts will go to the Treasury rather than be retained by local authorities under the HRA reforms 

· Spending on decent homes will continue with £2 billion over the CSR period 

NEW HOMES
· Capital budgets for affordable homes will be reduced to £4.5 billion over the next four years – down from £8.4 billion over the last three year period. This will enable 150,000 new affordable homes to be developed. 

· Resources of £100 million will be allocated to bring empty homes back into use.

· Social rents will be allowed to rise to 80% of market rents for new tenants
· New intermediate rental tenancies for housing associations will be introduced.
· A New Homes Bonus, matching the additional Council Tax from every new home for each of the following six years, will be introduced to encourage housing growth. 
HOMELESSNESS
· Homelessness grant will remain at £100 million per annum.  
· The Mortgage Rescue Scheme will continue with funding of £200 million.
SUPPORTED HOUSING 
· More than £6.5 billion will be allocated for Supporting People funding – a cut of 11.5% 

· Disabled Facilities Grants will rise with inflation

BENEFITS AND WELFARE

· The Universal Credit will replace the current system of means tested working age benefits and tax credits over the next two parliaments 

· Household benefit payments for couples and lone parent households will be capped at around £500 per week from 2013 

· Household benefit payments for single adult households will be capped around £350 per week (Disability Living Allowance claimants, War Widows, and working families claiming the working tax credits will be exempt from the cap) 
· The age threshold for the Shared Room Rate in Housing Benefit will be increased from 25 to 35, saving £570m by 2015 and expected to affect 88,000 people. 
· In addition, changes to the Housing Benefits system, which were announced prior to the CSR, will have a wide-ranging impact on tenants in both the social housing and private rented sectors. 
· From April 2011, deductions for non-dependent members of households in receipt of housing benefit will be increased in line with inflation.

· From April 2013, entitlement to housing benefit will be reduced if a household is under-occupying a property.

· From April 2011, local housing allowance will be capped at £250 per week for a one bedroom property, £290 per week for a two bedroom property, £340 per week for a three bedroom property, and £400 per week for larger properties.
· From October 2011, local housing allowance rates will be set at the 30th percentile of local rents rather than the 50th percentile as at present. 
Although the overall picture is a challenging one for councils and, in particular for housing authorities, there are some positive aspects to the CSR. For example, the cuts to Supporting People funding have been less than many people anticipated. In addition, funding for homelessness and disabled adaptations has been protected to some extent. Nevertheless, it is clear that the CSR will have a significant impact on our customers and the Council will have to do more with less over the next four years. 

The outlook for housing will become clearer when Government departments announce their detailed spending plans over the next few months. When that happens, it is proposed that the Tenants Forum considers the implications of the CSR announcements in detail. It is proposed that the Tenants Forum should focus on the following areas:
· The outlook for 2011/12

· Future of the Housing Revenue Account   

· Regulation of social housing 

· Housing Benefit reforms

· Tenure reform

· New homes

John Conway

Head of Housing




This report advises the Tenants Forum of the main headlines from the Comprehensive Spending Review 2010. 















































