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2. BACKGROUND

2.1. In order to comply with the statutory requirements of the Accounts & Audit Regulations 2003, the Council is required to receive and approve the Statement of Accounts, for the financial year 2009/10, by 30th June 2010.

2.2. The Council’s Statement of Accounts for 2009/10 is attached as an Appendix to this report.
2.3. Members should note that the Statement of Accounts has not yet been audited. The audit process will begin in July 2010 and must be completed by September 2010. The audit opinion on the accounts and the Annual Audit & Inspection Letter will then be published by the end of December 2010.

2.4. The Council has again met the statutory deadline (30th June 2010) for the production and formal approval of the Statement of Accounts.  This is a challenging timescale and represents a good achievement.
2.5. The Statement of Accounts has been prepared to in accordance with all relevant statutory reporting requirements. This makes the document very technical in nature and quite complex in parts.  In order to assist Members’ understanding of the Council’s financial position a separate Members’ information report on the Outturn has again been prepared. Although the 2009/10 information report is not the subject of formal debate at this meeting. It is provided to assist Members’ understanding.
 

2.6. If Members have specific questions about the Statement of Accounts it would be appreciated that if possible these could be notified to the report author prior to the meeting to enable an informed answer to be provided.

2.7. Following the completion of the external audit process, the accounts will undergo a final validation prior to publication to correct any formatting or grammatical issues that require attention. 
3.
DETAILS
3.1 The format of the accounts remains largely the same as for 2008/09 however the Statement of Recommended Practice (SORP) does require a small number of additional technical accounting entries.  These are all presentational and do not impact on the bottom line for any of the three accounts.
3.2 The Statement of Accounts is made up of nine sections (as outlined in the explanatory foreword on pages 3 and 4). All of the Council’s revenue expenditure and income is brought together into the ‘income and expenditure account’ (page 19 of the accounts). There is also a separate statement for the Housing Revenue Account (page 46), and all of the Council’s assets, liabilities and reserves are summarised in the Balance Sheet detailed on page 23. 

General Fund

3.3 After taking account of contributions to reserves and balances, the Council’s General Fund Working Balance increased to £1,384,000 at the end of 2009/10 – £23,000 greater than estimated. This continues to comply with the Council’s guiding principles that underpin the medium term financial strategy. i.e. “revenue balances should not fall below £1m and overall revenue reserves should not fall below 10% of net revenue expenditure.”  The Council will need to continue to monitor this closely during 2010/11 to ensure that in the medium term it is able to continue to meet this guideline.
3.4 At service budget level, although there were a number of variations across the many budget headings, the ‘bottom-line’ out-turn figure for the year was within 0.5% of the net revenue budget for the year. The main budget variations are outlined on pages 6 and 7 of the Statement of Accounts. 
3.5 In addition, to the increase in General Fund working balance the Council’s earmarked reserves have also increased from £4,156,000 to £4,355,000.  This is largely due to income being earmarked for Mercury Abatement and grant awards for Local Authority Business Growth Incentives (LABGI), and Trailblazers.
Housing Revenue Account
3.6 The outturn for the Housing Revenue Account was £5,000 more than budgeted for the year. As a result, the HRA balance increased by £200,000 and is £305,000 at 31st March 2010.  This is within 0.5% of the net revenue budget for the year.
3.7 The HRA balance is now back in line with the Council’s medium term financial strategy for the HRA, which states “the account must operate in a surplus position and this is achieved by adopting the principle that an agreed minimum balance of £300,000 should be the HRA’s primary strategic aim over the medium to long term.”  The HRA continues to be placed under pressure because of the housing subsidy mechanism.  Therefore returning the HRA balance back to the agreed minimum in one year whilst maintaining service levels and introducing a new appointments system is a significant achievement.
3.8 The outturn for the HRA, together with explanations for major variations is shown on page 7 and 8 of the Statement of Accounts.
Capital Programme

3.9 Overall, the expenditure during the year was £7,462,000 compared to the budget for the year of £7,997,000.
3.10 After taking account of budget carry forwards and the removal of items where budgets were not included in the current year, the ‘real’ underlying position is that the Capital Programme will have slightly underspent by approximately £10k (if all the carried forward amounts are ultimately spent during 2010/11).
3.11 The Capital outturn for 2009/10 is detailed on page 8 of the Statement of Accounts.
General

3.12 In accordance with statutory requirements, the accounts include an ‘Annual Governance Statement’ (page 58). This statement details KBC’s corporate governance framework with reference to the scope of responsibility, the principles that underpin the Council’s governance framework as well as our review of effectiveness and current operations that may possess significant governance issues. The Annual Governance Statement has been considered and approved separately by Monitoring and Audit Committee.


3.13 Once the external auditors (KPMG) have completed their work they will issue an ISA260 (International Standard for Auditing).  The purpose of this is to report matters arising from the audit of financial statements to “those charged with governance.” For the Council this is Monitoring and Audit Committee.
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1.	PURPOSE OF REPORT





To present the Council’s Statutory Statement of Accounts (for the financial year 2009/10) for member approval.





4.	RECOMMENDATIONS





Council approve the Statement of Accounts for the financial year 2009/10;





Council grant delegated authority to the Council’s Statutory Financial Officer to make any non-material changes to the Statement of Accounts following the external audit process. 





Council grant delegated authority to the Monitoring & Audit Committee for the receipt of the ISA260 report that the external auditors will issue at the conclusion of their audit.








