BOROUGH OF KETTERING

BUDGET CONSULTATION

Meeting held: 21st January 2010

Present:
Councillor Hakewill (Chair)


Councillors Adams, Bishop, Brown, Dearing, Freer, L Henson, Malin, Smith-Haynes, Roberts, Talbot, Watts and Wiley

Cllr Mary Rust
Broughton Parish Council

Cllr Robin Shrive
Broughton Parish Council

Cllr Fred West
Harrington Parish Council

John Strutt
Dingley Parish Council

Cllr Jean Strutt
Dingley Parish Council

Cllr Gordon Shorley
Ashley Parish Council

Maxine Aldred
Federation of Small Businesses

Paul Lashmar
Federation of Small Businesses

Lucy Hodge
Sunflower Centre

Caroline Wardle
North Northants Development Company

Grahame Holman
Tenants' Forum

John Sharpe
Burton House

Mike Sawford
Ratepayer

Brian Kimpton
Tenants' Forum

Lynne Lund
Tenants' Forum

Martyn Lund
Tenants' Forum

Cllr Peter Chaplin
Broughton Parish Council

Cllr John Padwick
Geddington, Newton and Little Oakley Parish Council

Cllr Brenda Hargreaves
Pytchley Parish Council

Stuart Kilpatrick
Standards Committee

Cllr Nick Richards
Wilbarston Parish Council

Cllr Bruce Squires
Stoke Albany Parish Council

09.BC.01
APOLOGIES


Apologies for absence were received from Christine Thompson (Victim Support), Cllr Pamela Goodman (Desborough Town Council), Mandy Rowlatt (Northants CJB), Mark Silverman (Tresham Institute) Cllr Cope (Broughton Parish Council) and Paul Wharin.

09.BC.02
WELCOME


Members of local organisations, members of the public and councillors were welcomed to the meeting. 

09.BC.03
INTERACTIVE BUDGET CONSULTATION


An interactive session took place, whereby all those present were asked a series of questions relating to the budget and indicated their response on individual handsets.


An opportunity for individual questions followed the interactive session.  A summary of questions asked and comments made is given below:-

Q
Are the £250k worth of savings on procurement at the expense of local small businesses?

A
No.  The Council's policy is to use local suppliers wherever possible.  The Council pays its invoices quickly and is a significant purchaser in the local economy.

Q
Does the government plan to sub-contract out housing across the country?

A
The government is currently consulting on a new model of self-financing housing debt spread across the country.  Tenants previously voted to retain the housing stock, which stood at just under 4,000 properties.

Q
Has this now been put on hold?

A
Yes.


17 Housing Associations also supply 1,700 houses in the Borough.  However the Council is the largest landlord.  Tenants opposed a stock transfer during  the Stock Options process in 2005, indicating that they wanted the Council to remain as landlord.  Since then there have been issues with a percentage of the rent which is paid over to the  government.  Kettering Borough Council are not happy about this and are lobbying the government.
Q
At the end of the last financial year there were 1,700 properties empty in Kettering Borough. What is the Council doing to bring these back into use?

A
The figures represented a snapshot, taken from the Council Tax register at that time.  The number of houses empty for more then a few weeks is nearer 500, and none of these are Kettering Borough Council owned properties.  The Council turns around its properties quickly.  There is a scheme whereby the Council can lease private rented property from landlords and put in its own tenants.


When private housing schemes are considered, the Council seeks to achieve at least 30% affordable housing.
Q
Has the percentage of married couples on the waiting list gone up in comparison to single people, and how much does this cost?

A
(The person asking this question was asked to submit it in an e-mail, in order that the information could be gathered and a written response given)
The recession puts pressure on the local authority and impacts on social housing. New initiatives such as Trailblazers have proved excellent in reducing homelessness, and the Council has now closed its hostel as it was no longer required.  The Council works hard to keep people in their existing home when they get into difficulties.  40% of council houses are under-occupied and a dedicated officer is employed to enable those who want to move into smaller accommodation to do so, thus freeing up larger accommodation for families.
Q
The Council has indicated a 4.75% increase in Council Tax.  This will not be allowed by the government.  Do the efficiency savings identified not cover the proposed increase in Council tax?

A
The Government has indicated a likely average Council tax increase of 3% across all local authorities this year.  The approach to capping Council Tax rises was set at 5% last year.  A view will be taken on the level of Council Tax at the end of the budget consultation period.  The Council does not have large reserves of money it can use to keep Council tax artificially lower, and its policy has been to use its spending to support and stimulate the local economy.  

Q
The consultation document indicates a massive reduction in central government grant to the Council - will this reduction have to be passed on to  voluntary sector bodies who receive grants from the Council?

A
The Council set up a system of ring-fenced grants to the voluntary sector for four years to give certainty in budgeting to the voluntary bodies; therefore grants already agreed are not affected.

Q
What is the LABGI award and is it ring-fenced?


What is it used for?

A
Local Authority Business Growth Incentive Scheme.  The three year figure amounted to  £3m, but the level of award reduces to a likely £150,000 in the coming year

Some local authorities used this scheme to subsidise Council Tax increases, but Kettering Borough Council ring-fences this money to economic development.  The Capital Programme this year is looking at supporting the new Market Place Restaurants and town centre regeneration.  A number of proposed schemes are paid for by government funding or Section 106 money, but some will use LABGI funding over time.

Q
The approval of 5,500 homes to the east of Kettering ties in with the general fund grant settlement.  Does the Council think, in the light of the short-fall identified at paragraph 6.7 of the report, the guiding principles set out in 5.1 and 5.2 will be affected if the Council has to wait for money to come through Section 106 agreements in respect of major projects? Does the Council intend to borrow money?

A
We are only funding current projects through the capital programme.  If government funding is not used it will not be available in the future.  The Council is not undertaking any additional projects where funding has not been identified and agreed.  A large part of Section 106 money is predicated on the growth of East Kettering development to fund it.  The Council will always wait until it knows the money is due in before funding projects and does not intend to borrow money in that situation – cash reserves would be used if the Council found itself in that position.

Following the question and answer session, the opening times of the Town Centre Shop were given and it was noted that staff and members would be available to answer questions on the budget.

Members of the public were thanked for their attendance.

(The meeting started at 7.00 pm and ended at 8.10 pm)

Signed…………………………………………..

Chair

AI
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